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ABSTRACT

Poverty in Pakistan is a wellspring of concern assult of expanding patterns in the late deca@e® of the
principle reactions leveled against Governmenhé the advantages of the improvement are not @pmarthe normal
individuals of the nation, because of which destituis expanding step by step. We have to seautligentic patterns of
the destitution and need to quantify poverty. il give the huge comprehension of the amountdfaamcement has as
of now been made, and what else to win or be aclishegl. Because of globalization new advancemeassdame in
Pakistan the vast majority of general public in iB@k is ignorant they are not ready to get insioncabout new
innovations that why they are not ready to acqairenk of bread and second significant reason reriem in Pakistan
politically and fiscally instability in Pakistan.nBance institutional limit and approach edge warkanging and planning
limits are most feeble, which ought to be reinfokc&@he organization and execution of activities ldutp keep up
harmony in the middle of focal and neighborhoodtamnand successfully include of recipients, greand NGOs. Open
administrations have generally profited the adniiai®n suppliers, and ought to arrange and embtteraselves to needs
of customers. For this, staff issues (selectingpeling, preparing and regulating, outlining and¢@uoplishing practical
work projects) would should be tended to. For echmnviability, open survives conveyance projectgltt to leave
approach making with government, decentralized riegdion to groups and NGOs, and give creation @m/eyance to

the private part.
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INTRODUCTION

Poverty is one of the central and touchy issuestlier whole world too. There is probably there inagal
understanding that the diminishment of poverty banseen at this very moment need of any advancesteaiegy.
Destitution in Pakistan is a wellspring of concarrview of expanding patterns in the late deca@e® of the principle
reactions leveled against Government is that tvardges of the improvement are not coming to éigelar individuals
of the nation, because of which destitution is exjdag step by step. We have to see the authentierpa of the
destitution and need to gauge poverty. This willegihe critical comprehension of the amount of adeanent has as of
now been made, and what else to win or be accohaalisThere are two diverse methodologies which een by and
large used to gauge destitution line in Pakistae; methodology is known right now approach, reakive a gathering of

specialists incorporating Naseem in 1977, Malit 992, Excel awn in1990 and Shirazi in 1994.

In any case, there methodologies experience tledfdtts of some weaknesses. For instance, a lidiged level

of caloric in-take at a certain pay level doesswggest that relating non-nourishment fundamereatia are consequently
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accomplished. The second approach is need basdudodigy. This was utilized via Researchers likevRee (1901),
corner (1892) and Orshansky (1965, 1968) to foamedimess line. In like manner Ahmed (1993) and @aZil994)

utilized this way to deal with assessment poverty for Pakistan.
LITERATURE REVIEW

Characterizing and Measuring Poverty: Challenges @pportunities” by Jim Masters and Teresa Wickstro
(2004). This article has worn-out gritty examination reasonable outline of destitution measuringhods - Rapid
Growth in Economic sector.One of the greatest im@neent challenges Pakistan confronts today — istisemplishment
of the Millennium Development Goals. One of thebgeotives requires Pakistan to diminish povertyrfran awesome
33% to a much valid 18% by 2015. Incomprehensilhat being said, does not say much by any strefcthe
imagination; for if Pakistan does indeed, achieteesuppress the destitution rates to the previostdted percentile, it
would just be accomplishing what it had done afsndhe past in 1988-89.In his book, Poverty Allgion in Pakistan:
Present Scenario and Future Strategy (Lahore: &hit®97), Mohibul Haq Sahibzada has talked abifigrent elements
which influence the Poverty in Pakistan. He add#ity presented some social activity projects apmuwh by the
Government of Pakistan to Alleviate the Povertyv&ty Alleviation in Pakistan" composed by Dr. Aknibussain. This
book has obliged five sections. To a limited extéimtee exhibits a usage method and particular saEpofor
action."Corruption and its Deep Impacts on Good &@pance in Pakistan." (Pakistan Economic and Sdréliew,
Volume 47, 2010) composed by Umbreen Javaid, a@sflgnhe concentrated on the majors issues whicke Haeen

primary driver of debasement in Pakistan. Thichrthas definite dialog on the anticipation of dshaent in Pakistan.
Research Methodology

The procedure of the study is qualitative in natasen | have attempted to basically estimate #tpeemental
work of different scientists on the issue of det@ation of caloric and salary Poverty line for Pailin. The primary
information sources in a large portion of the stgdihat | have assessed are, Household Income @ikrenSurvey

(HIES). Study will likewise be in light of asseter example, books, diaries, articles and Newsgaper
The Real Facts of Poverty

As of late there has been much contention overddgree of neediness in Pakistan, with some autonsmo
experts guaranteeing that the enormous number difiduals living underneath One dollar-a day haseaded to
presently 40 for every penny of the populace arel allministration saying that the genuine figuremisch lower.
Presently, the legislature has dispatched anothelysto accumulate precise information on poveity.a frenzied
endeavor to decentralize, or deconcentrate itsnéakerganization foundation, Pakistan has takenautivities, for
example, new chose nearby bodies, and have alloinesd more self-sufficiency. This stipends them ep@ortunity to
settle on their own choice in regards to monetaaytens, and trusts. However — this is a not fitodution for all issues.
On paper, these nearby bodies are truly self-rulimgwever — this is not allow them straight-outiftapowers
fundamentally. It has been accounted for that expémcomes advance toward common and governmehmts strengths
those supposed independent bodies to thump ordthaistration's entryways for monetary guide. Iitespf the fact that
debasement in this nation at abnormal amountsechtiministration has been forcefully decreasetiénnhost recent two
years, regardless it stays at tremendous issuanat llevels-that is, the levels which influencetilete individuals the

most given this, strides should be desperatelyntaieveigh the defilement in nearby and commonptarganizations to
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guarantee great government as well as to guarttmesupports implied for neediness lessening maasot siphoned off
by dishonest neighborhood and common authoritigsearhborhood legislators. An approximated $300ailis given to
the creating nations every year EU, and the USvalan M.G,2012)

Poverty Yardstick of a Dollar-A —Day Income Per Peson Misleads

Many creating nations utilize the dollar-a-day salper presently measuring stick to quantify destin and
figure out if neediness in a nation is on the asoeron the decay. While yes it has useful apglbcain different cases,
this yard measure is misleading if there shouldb®ccurrence of Pakistan. The most recent ters yfeare seen a sharp
decrease in the rupee's worth when remained aghmsiollar. Pretty much 10 years or somewheraérnvicinity, a dollar
was evaluated around thirty rupees. Presently dble$ have turned, at this very moment adds umteséimated one
hundred and five rupees. So when we run over agdphy of one dollar a day, it is stating a risilolegligible pay of one
hundred and five rupees a day. Basing our figusiragi an enumeration figure of a normal 6.7 indigidifor each family
unit in Pakistan, this figure can be extended wage of a family unit to a measly Rs. 735 for ewday or 22,050 for each
month. Keeping as a top priority this expandinggrat of movement to the refers to, a smotherintydixe percent of
Pakistan's people still stays in country areas. Vd®t majority of these individuals can be seerinigavith their own
produce: alongside dealing with their animals, tbHeyelop vegetables, grains, organic productsetetra. Once more, in
light of previously stated enumeration, a pitifubmth to month Rs. 22,050 is basically a confirmatd neediness instead
of an intends to live. Additionally — a family ursalary of Rs. 22,050, is accepted to have a mighrehpurchasing force
than what is maybe the dollar equivalent in creptiations. When we are talking in connection ofrigbument things, and
other staple needs, in Pakistan the purchasing fequality of the dollar is approximated three 8rhégher than in other
creating nations. This implies — on the off chatiw® we ascertain effectively, that 22,050 for eawnth mean Rs. 51,
210 in other creating nations. (Business Financeid®e Rising Poverty: a major concern, The Newserdnational,
Monday, (Decemberl,2012.) Taking after are theetlessential sorts of Poverty

Relative Poverty

A declaration of the neediness of one element imeotion to another substance. Case in point ietehould be
an occurrence of connection to South Africa, Lesashpoor, in connection to America, South Afrisgooor. It is normal

in created nation.
Total Poverty

Situation where month to month salaries are soectosthe ground that even a base standard of mooeist,

sanctuary and individual necessities can't be ipph creating nations.
The Equilibrium of Poverty

Attempts at killing neediness may bring some alflégh yet soon the parity or harmony returns amdpibor stay

poor at this very moment. The increments in assetsoon adjusted off with expanded conception(ratavnsend,2012).
Measurement of Poverty in Pakistan

There are two diverse methodologies which have faetine most part used to gauge destitution ImBakistan;

one methodology is known right now approach, endndny a gathering of specialists incorporating taséem in 1977,
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Malik in 1992, Excelawn in1990 and Shirazi in 1994.any case, these methodologies additionally eepee the ill
effects of few weaknesses. For instance, a basgedblevel of caloric in-take at a certain salagydl does not infer that
comparing non-nourishment fundamental needs arsecprently accomplished. The second approach ised based
methodology. This was utilized via Researchers Rksvntree (1901), corner (1892) and Orshansky (12868) to focus
destitution line. In like manner, Ahmed (1993) aBdzdar (1994) utilized this way to deal with evéilua destitution line

for Pakistan.

The poverty line, thus, estimated by Ahmed in 1988s accepted by the World Bank with certain adjestts. |
have adopted the basic needs approach which waa Qi Gazdar in 1994. However, | have deflatedptheerty line to
the 1990-91 and 1987-88 prices by using the GDRitdef Hence, the balanced per capita every manés lin light of
essential needs approaches. Headcount spoke tocpydverty crevice spoke to by Pg, Foster Grear Boidbecke
destitution are the regular strategies which aill@zed to quantify the neediness. These needinesasures are clarified
underneath: Headcount= g/n, g indicates families sine under the neediness line. N images the whebesure of family
units. What this estimation does is, it gives usgact proportion of burdened family units among #ggregate extent.
This measure gives the extent of denied familysumihong the aggregate families. Z speak to isél#tdtion line and Yp
remains for the monetary benefits of the pennifasslies, while pg speaks to the hole of needinedsch as a result,
advises the degree to what number of family uigtsvell cry the poverty line. The FGT destitutiomasure is right now:

Higher the estimation of P2 the more prominent h@lwage disparity among the poor and severetbwithe neediness.
Poverty in Absolute Terms and Relative Terms

There are two methods through which we can assessrty in Pakistan; Firstly, poverty in relativertes and
secondly, poverty in absolute terms. In relativene we actual measure income inequalities in &gpassessing by total
income received by the individual person or grofipenple. For measuring relative Poverty, econoiigt statisticians
organize all individuals by ascending personal ineaand divide the total number of population intougps or sizes like
quintiles or deciles. Various well-known technigqua® used to measure relative income inequalitiésich include
Kuznets Ration, Lornez Curve and Gin Coefficientb® most commonly measure is Gini Coefficient. saute terms,
we actually measure the magnitude of poverty. AltsoPoverty is defined as the minimum calorie iatéd food need
and minimum non-food allowance for human needsireddor daily activities and physical functionirihere are various
technigues to measure the absolute poverty, whiclude measuring it simply in number, Headcounteln@nd the
Foster-Greer- Torbecke Measure. The most commohadaised is Headcount Index, which is defined &¢, Mhere N
is total population. If studied closely, it is semat Absolute Poverty and Relative Poverty — argegthe inverse, and
move in different or opposite directions. For exsmf we somehow managed to decreased the gapgebptsay, the
upper quadrant, and lower quarter-circle of popartatin effect, decline the well-being of individeaupper population,
while simultaneously additional households sinkobethaw absolute poverty line-it will seen that -hem Absolute
Poverty rise, Relative Poverty will, in fact- anéntce proving their contradictory directions. Perediin a relative
manner- it would appear that poverty was simply#ifiee, a characteristic if you may, of inequali@gher than anything
else. However- this pproach is not preferred inntoess less developed as average levels of incomeetatively lower,
Policy planner prioritizes on the reduction of dbos® poverty due to the critical nature of starwatiand malnutrition.
So- in countries less developed, it is best, tlwatepy reduction efforts are judged on the impaetythave on welfare,

rather than just the reduction of inequality ompdisty.(Salman,1994)
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Poverty in Absolute Terms and Relative Terms

There are two methods through which we can assessrty in Pakistan; Firstly, poverty in relativertes and
secondly, poverty in absolute terms. In relativene we actual measure income inequalities in &gpassessing by total
income received by the individual person or grofipenple. For measuring relative Poverty, econoiigt statisticians
organize all individuals by ascending personal ineaand divide the total number of population intoups or sizes like
quintiles or deciles. Various well-known technique® used to measure relative income inequalitésich include
Kuznets Ration, Lornez Curve and Gin Coefficiefise most commonly measure is Gini Coefficient.lsabte terms,
we actually measure the magnitude of poverty. AltsoPoverty is defined as the minimum calorie iatéd food need
and minimum non-food allowance for human needsireddor daily activities and physical functionifignere are various
techniques to measure the absolute poverty, whiclude measuring it simply in number, Headcounteknénd the
Foster-Greer- Torbecke Measure. The most commohadaised is Headcount Index, which is defined &¢, Mhere N
is total population.If studied closely, it is sebat Absolute Poverty and Relative Poverty — aiitegbe inverse, and move
in different or opposite directions. For exampfewe somehow managed to decreased the gap, betwesernhe upper
guadrant, and lower quarter-circle of populationgffect, decline the well-being of individuals,pgp population, while
simultaneously additional households sink belomthlsolute poverty line-it will seen that — whensAlute Poverty rise,
Relative Poverty will, in fact- and hence providgir contradictory directions. Perceived in a ie@amanner- it would
appear that poverty was simplya feature, a chaiatiteif you may, of inequality rather than anytbielse. However- this
pproach is not preferred in countries less develope average levels of income are relatively loviRalicy planner
prioritizes on the reduction of absoulte poverte da the critical nature of starvation, and malitiotn. So- in countries
less developed, it is best, that poverty reducéfforts are judged on the impact they have on welfeather than just the
reduction of inequality or disparity.(Mushtaq,1993)

Difference in Methodologies to Fine the Poverty Lia in Pakistan

There is difference in poverty incidence in the kvof different researcher; similarly there is salngial amount

of difference on the issue of determination of avadil poverty line. The table below shows this défece.

Table 2: Estimated Poverty Line by Haroon
Jamal Rupees Per Capita Per Month

Year Rural Urban
1987-88 225 201
1996-97 528 614
1998-99 580 684

Household Income Expenditure Survey (relatedeissu

Table 3: Estimated Poverty Line by Qureshi and
Arif Rupees Per Capita Per Month

Year Rural Urban
1998-99 353 378
1996-97 202 216

Pakistan Socio-Economic Survey 1998-99 and HIEE31®3!

Both the tables (2 & 3) show the various poverhed estimated by two different researchers nameaodh
Jamal and Sarfaz K. Qurishi respectively. AccordingHaroon Jamal, Poverty line range from 225 t6 &ipees per
capita per month from 1987-1999. While the rangenfr202.2 to 278.77 Rupees per capita per montlstamated by

editor.bestjournals@gmail.com www.bestjournailis



6 Zainulabidenmalik, Aneeganawaz & Saba Bukhari

Sarfaz K.Qurishi and G.M.Arif in 2001. If we compathe both studies, we see a lot of differencer&eeuld be many
reasons for the huge differences in poverty linémeged in two different studies, like differenae methodologies and

calorie-consumption function.. (Mushtaq, 1993)
The Human Poverty Index for Developing Countries (HPI-1)

While the HDI measures average achievement, thelHRéasures deprivations in the three basic dimarsf

human development captured in the HDI:

« Along and healthy life-vulnerability to death atedative early age, as measured by the probalaiityirth of not
surviving to age 40.

Calculating the HPI-1
» Measuring Deprivation in a Decent Standard of Livirg
An unweighted average of two indicators is usethéasure deprivation in a decent standard of living

» Unweighted average = % (population without sustamaccess to an improved water source) + ¥z (anldr

under weight for age)
+ Calculation the HPI-1
The formula for calculating the GHPI-1 is as folEw
HPI-1 = {1/3(PL. + P21 + P31} 1/a
Where:
P1 = Probability at birth of not surviving to age @ime 100)
P2 = Adult illiteracy rate

P3 = Unweighted average of population without dnatsde access to an improved water source andrehild

under weight for age
a=3
The Human Poverty Index for Selected OECD Countries

The HPI-2 measures deprivations in the same dimeass the HPI-1 and also captures social excluSious it
reflects deprivations in four dimensions:

* Along and healthy life- vulnerability to deathaatelatively early age, as measured by the prabahil birth

of not surviving to age 60.

» Knowledge- exclusion from the world of reading azmmmunication, as measured by the percentage of
adults ( age 16-65) lacking functional literacyliskjpasha& Ahmed,2004)

e Calculation the HPI-1
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The formula for calculating the HPI-2 is as follows
HPI-1 = {1/4(PL. + P&y + P3y + P4} 1/a
Where:
P1 = Probability at birth of not surviving to age @ime 100)
P2 = Adult lacking functional literacy skills
P3 = Population below the income poverty line (58Radjusted household disposable income)
P4 = Rate of long-term unemployment (lasting 12 tham more)
a=3
Official Poverty Line for Pakistan

The Use of different poverty lines by diverse spksis are in light of the caloric standard, thiictdl destitution
line of Pakistan is situated at an enduring 23530ri&s for every individual a day — as settled g Planning Commission
of Pakistan in 2001. This approximates up to R8.58l for every month for every individual. In theke of taking into
the inflationary changes the destitution line & twosts of 2003-04, Official neediness line is sssé at Rs.848.79 per
grown-up every month. Yet diverse free analystsehidneir own particular reservations about the @fioeediness line
and are utilizing distinctive approaches to meagutihe destitution. SPDC in its report distribute@004 has proposed its
own particular destitution line in 2001-02 costfk& 646 for each capita every month. Taking aftblet demonstrates the

destitution lines in verifiable point of view.

Table 4: Estimated Poverty Lines in Pakistan

Calories Require a| Rupees Per Capita
Years Adult /Day Per Month

Rural Urban Rural Urban
1987-88 2100 1862 225 201
1996-97 2090 1863 528 618
1998-99 2099 1873 580 686
2000-01 2105 1885 632 723
2004-05 2155 1903 765 878
2005-06 2234 1955 876 948

Economic Survey of Pakistan, Planning and ldgweent Ministry, 2009-10
Issues in the Determination of Poverty Line (Yp)

To help chart advance on a flat out level after sdime, the line of destitution is situated at @adly level and
that as well, in genuine terms. The issue of dagidéast level of genuine pay (Yp) is critical aednains a territory of
debate. It is hard to interpret least levels ofdamental needs into a destitution model. For thetmpart — studies for less
created nations — use sustenance adequacy as arenémgocus poverty related issues. This methagolie ordinarily
alluded to as calorie-based methodology. Therikésvise another methodology. The poverty line ketaas the expense
of procuring an insignificant heap of essentialaloor family unit things. This wicker container group comprises of
apparel, sustenance, training, wellbeing, transgiort, etc.$1 a day for each individual, globailythe measuring stick for
measuring, or assessing neediness in LDCs. Thénberk — was built up — through studies done in8d in thirty-five

nations, including Morocco, Bangladesh, IndoneKianya, Nepal, Philippines, Pakistan, and Tanzardammunicated
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exclusively in PPP, have that specific line setatound a dollar a day. Caloric-based methodology Basic-need
methodology next to these methodologies, other diyoatilized methodologies are Human Developmenprdyach or
Human Development Index spoke to by HDI. Thesetasxe sorts of Human Development Index, clench hand i3

spoken to by HDI-I and second is spoken to by HDllere utilized as a part of creating nations anghted nations
separately to assess the neediness. In 1990, Uhibély utilized the term Human Development Indiexits report. As
indicated by the report — the Human Developmengxneklies on upon three components: future, insbncand salary.
Be that as it may, the present study concentratedaborie-based and essential need methodologirethéo meeting

neediness in Pakistan.. (Walee, 2010)
CONCLUSIONS

Regardless of the distinction in strategies andrmbtion investigations systems there is agreentieait
destitution is on an ascent in Pakistan. Pakistdn'tchave official destitution line as of not loago. Pakistan Economic
Survey, surprisingly, has think of authority figaras far as calorie admission for poor and pouaréyyet numerous still
there is parcel of distinction on outright destantin the middle of official and free specialists.Pakistan there are two
diverse methodologies which have been for the pagtused to gauge poverty line, the clench hardmethodology is
known as caloric-consumption approach, which widized by Naseem as a part of 1977, Malik in 199%¢celawn in1990
and Shirazi in 1994, which has some deficienciesedn point, a base obliged level of calorie ketat a certain pay
level does not suggest that comparing non-nourishrmigndamental needs are naturally accomplishedsIyhthere is
more prominent requirement for agreement on therdéhation of poverty and destitution line in P#&as The
perspectives of the administration and the freeigpst additionally vary regarding the matter béttechnique to battle
poverty. There is a need to expand the extentaufnre for common own asset specifically there ugmarumber need to
build the commonplace assessments and client chdogdundamental administrations. Enhance instial limit and
approach edge work: arranging and planning limiesraost feeble, which ought to be reinforced. Thganization and
execution of activities ought to keep up harmonthi middle of focal and neighborhood control, andcessfully include
of recipients, groups and NGOs. Open administratioave generally profited the administration swgpliand ought to
arrange and embrace themselves to needs of custorRer this, staff issues (selecting propellingeparing and
regulating, outlining and accomplishing practicariprojects) would should be tended to. For enimgneiability, open
survives conveyance projects ought to leave approzaking with government, decentralized organizatm groups and

NGOs, and give creation and conveyance to the ferpart.
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