BEST: Journal of Management, Information
Technology and Engineering (BEST: JMITE) % Best J ou rnals
Vol. 1, Issue 1, Jun 2015, 73-88 Knowledge to Wisdom

© BEST Journals /

‘EMPIRICAL STUDY ON INVESTOR BEHAVIOR AND DECISION
MAKING TOWARDS INVESTMENT AVENUES”

PALLAVI PAHUJA
Assistant Professor, MBA, Chandigarh Business Sgivohali, Punjab, India

ABSTRACT

The importance of investing cannot be overstatednay is a fluid thing. Something worth one rupees day
could cost significantly more the next day. Thisbecause history shows us that things always case raver time.
When we view this dynamic over years and decaddsgdomes obvious that doing nothing with money @aluse it to

lose its buying power. It is therefore importantrteest to make money grow rather than shrink
Different Avenues for Investing Money

Investing in the stock market, real estate andrnassi ventures is referred to as an aggressivetineas
It involves a certain amount of risk. On the othand, a conservative investment involves a lessguat of risk and

includes the investments made in cash.
Stocks

A share of the ownership of a corporation is tatrae a share of stock. Investing in the stock mank@lves a
considerable amount of risk. It requires a carafalysis of the share prices in order to inveshenright company at the
right time. There are two types of stocks, commod preferred. While common stock holders carryngtiights along
with a unit of ownership, preferred stock holdeesrbt. Preferred stocks entitle the shareholdergdeive payments in

the form of dividends.
Mutual Funds

It refers to a collective investment scheme inalihinoney pooled from investors is invested in stptlonds or
other securities. A fund manager is responsiblaréting with the pooled money. It is one of theést-risk investment
ventures. Mutual funds rest on the idea of entngséin investment expert with your money that heishests with intent

to fetch one maximum profit.
Bonds

A bond is a debt security in which an issuer otiresbond holder a debt and is supposed to repagrtheiple
and the interest at a later date. The bondholdestions as a lender while the issuer is the borro®ertain companies
offer bonds to invest in. One can also invest im fibdderal government bond programs. Bonds are aikkwmeans to

invest in.
Investing in Gold, Silver

Investing in gold is done through ownership or by ineans of certificates and shares. One of thditnaal ways

of investing in gold is through the purchase ofdgoars. Swiss banks provide their customers wittl gocounts whereby
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transactions in gold can be done. Investing in ngnéompanies is another option for investing indgdhvestments in

silver are similar to those in gold.
Investment in Land and Real Estate

Real estate investments are done by means of meestin property. Investors purchase property witant of
leasing or holding. Those investing in commercedlrestate prefer to purchase a large propertyramidit out to big
companies. Land investment is an investment agtivhierein a piece of land is purchased for devekgmit can fetch

good and long-term returns if invested wisely.

Qualities of Intelligent Investor

The Uncommon

To be the best one has to put your best effortsnaréd harder. Many people are investing into stdcem ages.
But majority of them are now vanished and few aiteable to continue to invest and are earning enprofits in the stock
market. One needs a correct attitude towards ntkestments and goals. One needs more commitmentramd

observation in order to lead the race.
Knowledge

As we know, knowledge is divine. In order to beaod investor one must possess ample knowledge af ma
factors which affect the whole stock market. AsiCgaoted,"The first step to knowledge is to know are ignorant”, one
should learn as many as things which will be hélpfuselecting the right investment plan. First sf®uld learn how
stock market works, how the prices vary, how thieemal factors affect the price of a share andrsdfoone don't know
the simple logic of demand and price (Demand isatly proportional to Price and vice versa), ané @nthinking to
conquer the world of stock market, then one is ity tbouble. So try to gain more knowledge by refegrto books,

websites, and wherever one must find it.
Vision

After gaining the required knowledge, you should@éa vision. A vision into the future happeningseGhould
try to interpret the future which is very simpleoifie has little bit thinking. The companies whigvé given good returns

are less likely to continue in the future. So wyfigure out the small companies which do have makto become large

companies quickly. These companies will give metenns.
Patience

Have patience and patience will pay more. Whermagatience in stock market can cost one dear. Wgaia
correct opportunity and then grab it. There isaglsvdoors for entering and to exit the stock markest one has to be
patient. Don't hurry as stock market has gone appd or don't hurry in selling as stock price deged sharply. Always
there will be reversal of the movement.

Updating Oneself

Even though one may have plans to be invested lfmrgatime, one should be updated with the latestsnrelated
to stock market, company's activities, and ovaralitical and economical conditions in order to igvany sudden blows.

One must keep in touch with the latest happeningdse world of stock market and the company in Widoe has invested
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or wants to invest in the future.
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